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1.1 Strategic environmental impact assessment

Strategic assessment (hereinafter referred to as SEA) is dhatassdases, in the earliest phase, the likely significant
impacts on environment and health that may occtiredmplémentation of a plan/programme/strategy. This procedure
includes determining the contents of the strategic study/ scopingafévelsipategic study and assessment of the integrity

and professional rationale of the strategic study, especially with regard to alternative solutions of the phen and programn
procedure of issuing the opifitba committee, the procedureuafgsspiniortfa body and/or persons defined by special
regulations and opiniohthe bodies of locaf,regional sajovernment and other bothesesults of transboundary
consultations, if they were mandatory under the law, infivepeuticigation of the pultlieprocedure of issuing opinions

by the ministry competent for environmental protection affairs and the procedure of reporting after the ple@or programme h:
adopted.

A strategic study ibaseline studybmitted withe plan and programme and includes all required data, explanations and
descriptions in textual and graphic form. The strategic study defines, describes and assesses the likap significant impacts
environment and health that may occur due to eipleiofethie plan or progranmtiading alternative solutions that take

into account the objectives and the scope of the plan and the priogeationatitensure that the consequences of the

plan/ programme/ strategy on the environmentlardehassessed during their preparation, before the final proposal is
established and referred to the adoption procedure. The pracgthgewatftSEA also givetakeholdetse opportunity

to take part in the procedure, as well asgethsiine publisinforming andat iparticipasinthe decision making process.

The project authorities are providednaittework for actatthe possibilibfincluéhgimportant environmental protection
elements in decisioaking.

Strategic assessment is carried out for plans and programs adopted at state, regional and local levelsdi@darge towns in th
of agriculture, forestry, fisheries, energetics, industry, mining, transport, electronic communicationgraingsm, physical p
regional development, waste management and water mandgewiglsta framework for projects subject to environmental

impact assessment.

Directive 2001/42/EC of the European Parliament and Council on the assessment of efiscadpcegi@mpias on

the environment (the SEA Directive) has been in force since 2001. In the Republic of Croatia, the Enviradnmental Protect
(OG 153/13), the Regulation on strategic environmental assessment of plans and prodrareméGe3drtsd to

as the Regulation) and the Ordinance on the Committee for Strategic Assessment (OG 70/08) have been harmonized w
SEA Directive as a legal framework for the preparation of strategic studies. The stated regulations aravi#tiso in complianc
the Convention on Environmental Impact Assessment in a Transboundary Context (Espoo, 1991), which bounds states t
and consult in all large projects that might have a transboundary environmental impact.

This Strategic Study analyseBrtheework Plan and Programme for Hydrocarbon Exploration and Production in the
Adriatic(hereinafter: the FRBopted by the Government of the Republic of Croatia based orofrtad>EcseEmment

of the Republic of Croaidhe Implementation oPtleeedure for Issuing Licenses and Publication of Public Tendering for
Issuing Licenses for Exploration and Production of Hydrocarbons,iCthesBaziaiig/1404/98File No5030405/18

144;0f27 MarcB014andthe Decision of the Govertofethe Republic of Croatia on Content, Terms and Conditions and
Selection Criteria in the Tender for Exploration and Production of Hydrocarbons in the 0220t 40a/9eFHe
N0:5030105/18142) of 27 Marc2014.

The strategenvironmental assessment procedure consists of stefihettitrbrlow (Talld).

Tablel.1Steps in the strategic environmental assessment procedure

Step Purpose

Establish whether a SEA is mandatory accordprg\isithes o
the Environmental Protection Act

Define the content of the strategic study Define the scope and level of details that will be pmabesse
assessment

Preparation of the strategic environmental impgAssessment of likely significant environmental impacts res
and assessment ofritegrity and professional  [programme implementation

rationale

Analytical review

Public debate Debate on the programme draft and Strategic study

IAssessment of received comments on the FrarjConsideration of received comments, alternative solutions
Plan an®rogramme and Strategic Study for the selection ofadternative

Overview ¢fiemanner in which the followingntezgated in t
final programme proposal: conditions of environmental
Report on tlieonducteBtrategic Environmental |established in the strategic assessment, manner of eny
IAssessment status monitoring related to programme implementation, 3
of verifying the implementation of erarnitahprotection meas
which became part of the programme
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In the event of the SEA procedure for the Plan and Programme, the Ministry of Economy of the Republic:of Croatia (her
the Ministry) is competent for its implementation pursuant to the Environmental PeobictistnyAcarrigd out the
procedure of the analytical review and on 25 August 2014 the Minister rendered the Decision on the Implementation of -
Procedure for the Plan and Programme (CLASS& 48380, FILE NO.: 52§201/11402). The Deion is enclosed

in Annex 1 to this Strategic Study.

The provisions of the Act on Exploration and Production of Hydrocarbons (OG 94/13 and 14/14) apply to the explorat
production of hydrocarbons contained in the subsea of the internal sratodddsearof the Republic of Croatia, that is

in the subsoil of the continental shelf of the Adriatic Sea to the line of delimitation with the neighbouhiict) togintries over
Republic of Croatia, in compliance with international lawuggdidiisesand sovereign rights.

The Plan and Programme includes a portion of the Croatian continental shelf and the territorial sea, 358&3 km2 in area,
29 blocks are situated, the sizes of specific blocks amounting to from 1000he d&§teknitarder of the tendering area

is determined by the line 10 km away from the coast, and 6 km away from the external island line. The remaining borde
project area are determined in compliance with the international agreemerttstbenodiglelouiing countries.

In accordance with the Plan and Programme, the flow and the scope of the activities are divided into the exploration
production period and decommission period. The exploration period shall include expgordtticim iopkrdéqrimarily

2D and 3D seismic survey acquisition and exploratory drilling, as well as many other analytical studiewltihjoint purpose
is to collect geological and geophysical data with the aim of obtaining accurate hyidlessdssmrteand recognition

of geological structures (gravity, geochemical, magnetitellhnegneemsient electromagnetic, and bathymetric surveys,
seabed sampling, satellite gravity survey), environmental baseline survey and thepaetrassesstakent of works.
Pursuant to Article 19, paragraph 3 of the Act on Exploration and Production of Hydrocarbons the exploffation period sha
maximum five years.

Following the expiry of the exploration period and in the eventaidladsmonesy, the production period shall commence

and last until expiry of the period established in the Agreement with the concessionaire. The Agreement grants the
exploration of hydrocarbons for a maximum period of 25 years. Duriiupn therfpdine operations shall be carried out
which include: development of the reservoir development studies, development drilling and well completion, constru
production plants and finally production of hydrocarbons.
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1.2 Defining the content (scoping) of the Strategic Study of the Framework Plan and Programme

The Ministry carried out the procedure of defining the content of the strategic study, pursuant to Articleby obthiniRggdatipinddbedies defined by the spesfaulations on
study content and level of data scope to be included in the strategic study, related to the area untlashieelyurisdiction of

The decision was adopted on 23 (RGUELASS32509/101/01FILE NdB2512/0903.346),and ienclosed in Annex 2 of this Strateigiy.

For the purpose of informing the public, the information on the implementation of the procedure for défnsitathgicatirlyt whs published lonethreet site of the Ministry.

The procedufer defining the content of the strategic study involved the bodies of state administration and begiie® ofmegiboaitseffitated in pannBx 2 of the Strategic study.
The operations foreseen by the implementation of the Plarmrand Raggrheen identified for the purposes of strategic study development. Due to the strategic level of the documer
was prepared at the level of the territorial sea and continental shelf of the Adriatic, and provides gepleratisantitn=pfadextion of hydrocarbons, for the purposes of defining
the contemf the Studigcoping), the operations have been divided into those that will be performed during the exploration phasedprstiuotontjpmphsse andfinallythe

potential impacts have been defined for these activities.

The overview thie types afperations foreseen in the FPP and their mmplaateyerview dfheexpected impacts of FPP implementation on individual cohtperemntsonment is
proviédin Annex 3 of this strategic study, while the overview of potential impacts based on the judgement of thedexgdoptrarbyoertticbnment component with the decision on
their furthemalysién the strategic study is given in theeiale b

An assessment of the significance of impacts on the respective environment component has been prepareeraticracssidéngfiednophe FPP likely to have an impact on the
environment. In this strategic study an impact is cagsifiesed i it is likely that it will result in the following:

Changed life conditions and/or threatened species and habitats

Permanent conflict with other activities in the area, such as fisheries, transport, energetics, telecommunications, tourism
Permanent pollution of and/or harm to natural resources

Worsened environmental baseline to a point exceeding limitations and standards stipulated by law

Threatened human health, safety and quality of life

Threatened cultural heritage and disrupted natural landscape

Increased revenue from hydrocarbon activities

The results of the FPP implementation impact assessment for respective environment components are presaiidtie thynfoldsiédgd to the impact assessrhave the
following meaning:

++ potential significant positive impact

+  potential positive impact

0 no impact

- Potential negative impact

-- Potential significant negative impact
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Tablel.10verview of potential impacts by environment compaiteradecision on their furthanalysisin the strategic study

Environment component

Operations

Potential impact and clarification of the impatt®n
environment component

Decision on furthemalysis of the
environment component

Climate characteristics

Exploration phase:
Maritime transp@jyt
Use of a parttbewater aref)
Performance of different exploration opéjations
Installation of an exploratory drilling gtform
Exploratory drillidg
Accompanying activigies
Accidents(--)

Production phase
Maritime transp@)t
Drilling of production w@lls
Installation of a production platform and gipelines
Hydrocarbon production and presence of a(flatform
Potential additional exploration opegations
Accompanying activigies

Accidents(-)

Removal phase
Removal of mining facilities and @lants
Accidents(-)

Maritime transpodan have a negative impact ctimate)
characteristicsie tdheincreased emission of greenhouse ¢
The emission of greenhouse gases is also expecte
exploratory and production drilling, so these operations
have an impact olimate characteristits case of accidents|
significant increasfepollutants in the air would occur, out of
significant share would be greenhouse gases.

YES, as a part othe objectivesof
"Preservation of existing air qual
and climatic conditiofis and
"Reduced risk of accidehts

Air

Exploration phase:
Maritime transp@jyt
Use of a parttbewater are@)
Performance of different exploration opéjations
Installation of an exploratory drilling gkatform
Exploratory drilligg
Accompanying activitles
Accidents(-)

Production phase
Maritime transp@jyt
Drilling of production w@lls
Installation of a production platform and gipelines
Hydrocarbon production and presence of a(platform
Potential additional exploration opegations
Accompanying activigles
Accidents(-)

An increase in maritime transport can increase air pollution
of the exploratory drilling and production platform can have
impact on air quality dulkedemission of pollutants in the air. |
of accidas (spilling of untreated drilling mud and formation
spillage, shipwreck and hydrogen sulfide release from wg
quality could be significantly decreased.

YES as a part othe objectivesof
"Preservation of existing air qual
and climatic conditiois and
"Reduced risk of accidehtsand
within the component"Climate
characteristics
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Environment component

Operations

Potential impact and clarification of the impatt®n
environment component

Decision on further analysis of the|
environment component

Removal phase
Removal of mining facilities and @lants
Accidents(-)

Exploration phase:
Maritime transp(o}
Use of a part of water &¢a
Performance of diffeexpioration operati¢hs
Installation of an exploratory drilling platf¢gn
Exploratory drilling-)
Accompanying activif@s
Accidents(--)

Production phase
Maritime transp(}

Installation of the exploratory drilling and production plg
drilling of wells can have a negative impact on the seabed
disruption of the geological structure of the seatiestligdbarge
of drilling muahd rock fragments can have a negative impa|

YES, as a part of the objectives
"Good status of the sea and seab
and"Reduced risk of accidehiand

erliee Drilling of production wel(s) seabed in the immediate vicinity of the platform, where it as a part othe.objectlv"es Sea gnd
: . . " - seabed pollutich and "Geological
Installation of a produgilatiorm and pipelifs case of accidents (spilling of untreated drilling mud and - . g
. o S . . and oil-geological characteristics

Production drilling--) water, oil spillage, shipwrecks and hydrogen sulfidettrel the subsea and subsbil

Hydrocarbon production and presence of a(platform | seabed could be disrupted due to hydrocarbon release.

Potential additional exploration opegations

Accompanying activif®s

Accidents(-)

Removal phase

Removal of mining facilities and @lants

Accidents(-)

Exploration phase:

Maritime transp@jyt

Use of a part of water &¢a

Performance of different exploration opgJations An increase in maritime traffic can increase maritime polly

Installation of an exploratory drilling platf¢gn the discharge of fuels, oils and lubricants during navi

Exploratory drilling-) exploratory ships, tankers and other vessels. Installati YES, as a part of the objectives

Accompanying activigies exploratory drilling and production platform and drilling o] "Good status of the sea and sedb
Sea Accidents(-) have a negative impact on sea quality, due to discharge d and"Reduced risk of accidehsnd

Production phase
Maritime transp@jyt
Drilling of production wel(s)
Installation of a production platform and pipeliGg
Hydrocarbon production and presence of a platfey

Potential additional exploration opefations

in the surrounding sea. In case of accidents, such as
untreated drilling mud and formation waidtags| shipwrecks g
hydrogen sulfide release from wells, sea quality could be d

within the component”"Marine ang
seabed pollutidh
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Environment component

Operations

Potential impact and clarification of the impath®n
environment component

Decision on further analysis of the
environment component

Accompanying activities
Accidents(-)

Removaphase
Removal of mining facilities and @lants
Accidents(-)

Natural
heritage

Exploration phase:
Maritime transp(®}
Use of a part of water &b¢a
Performance of different exploration operatigns
Installation of an exploratory drilling gltform
Exploratory drilling-)
Accompanying activifigs
Accidents(-)

Production phase
Maritime transp(®}

The prformance of differexploration operatiossch as seisni
surveys, can have a negative impact on biodiversity due tg
increase in the environment. Installation of exploratory
production platform and drilling of wells can have an img
qualitglue tahedischarge of pollutants in the surrounding se
and thus have a negative impact on biodiversity in the sea €
Also, by installing platforms and pipelines and discharging
and rock fragments, the impact on sealbeebeamthic organis

YES, as a part of the objectives
"Good status of the sea and th
seabedland"Good status of maring|
species and habitats with specig

RS E{S"t';ﬁ'gt?énpffd; ffr'gguvfﬁ(','ﬁ platform and fipelines that populatét is possible. The installed platforim tiifie bg emphasis on marine mammal
Hydrocarbon production and presence of a(iigtform populated by different sea organisms and bettificiahree turtles, fish, |nv§rtebrates_|d bird$
Potential additional exploration operatigds Accident situations, such as spilling of untreated drillind @nd"Reduced risk of accidefits
Accompanying activitigs) formation water, oil spillage, shipwrecks and hydrogen sul
Accidents(-) from wells can disrupt the biodiversity of thikesgative impa
Removal phase of helicopteiis movingoetween platfornexploration vessels
Removal of mining facilities and @lants land' onbirds is possible.
Accidents(-)
Exploration phase:
Maritime transp(®)
Use of a part of water #§6ga
Performance of different exploration opédations
Installation of an exploratory drilling fl@tform
Exploratory drilli@y . . .
Geodiversity Accompanying activig@ls Itis assessed that the implementation of the Framework P| analysed.

Accidentg0)

Production phase
Maritime transp(@)
Drilling of production wé)ls

Installation of a production platform and ffipelines

Programme will not have a negative impact on this environ
component.




